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The market is poised to post another year of growth in 2019, 
amid growing uncertainty with the global economy and trade.

Labor Shortage
For the second year in a row, 
80% of construction firms 
across the United States 
reported having a hard time 
filling hourly craft positions. 

Associated General 
Contractors of America

Office Vacancy
A surge in office demand has 
led vacancy rates in the US 
to drop to 12.2% in 2019 – 
its lowest level in 18 years. 
There is nearly 100 million 
ft² of office space currently 
under construction.
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New Tariffs Announced
On August 5, President Trump 
announced 10% tariffs on an 
additional $300 billion worth of 
Chinese imports, in addition to 
the 25% already in place. The 
new tariffs will come into effect in 
December 2019.   
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Comparative Construction Cost Index

Dallas, TX
Westdale Real Estate Investment recently broke ground on The Epic 
II – a luxury office tower that will house Uber’s Dallas headquarters.

Salt Lake City, UT
Construction on Facebook’s 970,000ft² data center in Eagle 
Mountain is in its final stages and expected to be complete in 2020.

Denver, CO
Denver International Airport recently announced a new contractor 
after they suddenly fired Great Hall Partners in August amid 
numerous delays.  

Los Angeles, CA
Los Angeles’ new $5 billion football stadium complex is entering the 
final stages of construction, expected to be complete in 2020.  

Construction Materials Price – Last 12 Months

Overall, material costs have trended downwards since 
their peak in 2018. YTD, the PPI for all building materials is 
-2.21%. 

Of the major commodities, concrete and glass products have 
posted modest increases YTD. Lumber, steel and gypsum 
products have all decreased in 2019.  

Commodity prices are expected to remain flat heading into 
2020, barring any significant trade policy that would impact 
global markets. 

2019 Projected Construction Escalation

Index    Escalation
Atlanta, GA  95  2.7%
Dallas, TX 93 2.7%
Denver, CO 100 2.3%
Des Moines, IA    95  2.8%
Las Vegas, NV   111  2.9%

Index    Escalation
Los Angeles, CA           120 2.9%
Nashville, TN 94 1.1%
Philadelphia, PA    121 2.2%
Salt Lake City, UT 97 3.1%
Washington, DC  100 2.7%
US average 3.4%

Location Intelligence
Currie & Brown’s comparative cost indices are derived from current material and labor prices, combined with local 
knowledge of the market. Construction cost escalation is forecast for over 200 cities within North America, based on 
market saturation, labor rates, commodity pricing and current economic conditions.
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