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Coronavirus disrupts global markets
Global markets have been hit hard by the 
fast-spreading coronavirus, and further 
outbreaks could cut global economic growth 
in half this year, according to the Organization 
for Economic Cooperation and Development. 
As the disease quickly spreads across the 
world, investors are sounding the alarm in 
what could plunge several countries into 
recession. 
Federal Reserve chairman Jay Powell 
has even promised taking appropriate 

measures for the financial market to stay 
afloat. However, supply chain disruptions 
are already impacting markets worldwide, 
and should have ripple effects through 
numerous industries in March and beyond. 
China reported factory closures throughout 
the region in January and February, creating 
current supply-demand constraints that 
should be monitored. Major companies like 
Apple, Fiat Chrysler and Samsung have all 
reported slowdowns in production lines. 

The World Health Organization (WHO) declared the coronavirus a pandemic, raising fears 
worldwide. Full economic effects remain unknown.

Comparative Construction Cost Index

Dallas, TX
Dallas was the second busiest market in the country last year with 
almost $22.5 billion in construction, according to Dodge Data & 
Analytics.

Alexandria, VA
Amazon expects to begin construction on its HQ2 project in 
Northern Virginia in 2020. The first phase will include two 22-story 
office towers with about 67,000ft² of ground-floor retail. 

Seattle, WA
Construction on the Key Arena redevelopment is underway and 
expected to be complete in 2021. An original price tag of $660 
million has risen to more than $900 million in 2020.

Chicago, IL
Construction of O’Hare Airport’s $8.5 billion modernization will ramp 
up significantly in 2020 and will continue through 2021. 

Supply chain constraints to be felt worldwide

Oil prices have fallen more than 25% as a price war erupted between OPEC and Russia on  
March 9, causing global market volatility. 

The coronavirus has the potential to cut global GDP growth nearly in half, from 2.9% to 1.6%, 
resulting in more than $1 trillion in lost output. 

Nearly 30% of imported construction materials in the US comes from China. As China’s 
manufacturing output is expected to decline, supply chain constraints could result in project delays 
for months to come. 

2020 Projected Construction Escalation

Location Intelligence
Currie & Brown’s comparative cost indices are derived from current material and labor prices, combined with local knowledge 
of the market. Construction cost escalation is forecast for over 200 cities within North America, based on market saturation, 
labor rates, commodity pricing and current economic conditions.
enquiries@curriebrown.com

Index    Escalation
Chicago, IL  125  4.0%
Houston, TX 82 2.8%
Miami, FL 91 3.8%
Minneapolis, MN    108  3.3%
New York, NY   136  2.3%

Index    Escalation
Phoenix, AZ           94 3.3%
Portland, OR 105 4.3%
San Francisco, CA   134 4.0%
Seattle, WA 122 3.7%
Washington, DC  100 3.3%
US average 3.4%
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