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Coronavirus cost pressures continue

The PPI for all building materials rose by almost 7% in 2021, after averaging 
just over 1.5% per year since 2015. The global supply chain disruptions are 
expected to continue into the first half of 2021, leading to material demand 
exceeding supply. We project construction material costs will continue to 
increase at above average rates, as can be seen in the chart below.
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2021 Construction Materials Projected Cost Trends

Trending up:
Structural steel costs 
began increasing in the 
fourth quarter of 2020 and 
are expected to continue 
increasing in 2021 due to 
manufacturing delays and 
decreased movement of 
people and goods across 
country lines.

Trending down:
After an astronomical rise 
in 2020, lumber costs are 
projected to normalize in 
2021. We project a 10 to 
15 percent decline from 
peak pricing reached in 
September 2020 by the 
end of 2021.

2021 Projected Construction Escalation

Location Intelligence
Currie & Brown’s comparative cost indices are derived from current material 
and labor prices, combined with local knowledge of the market. Construction 
cost escalation is forecast for over 200 cities within North America, based 
on market saturation, labor rates, commodity pricing and current economic 
conditions.
cbi@curriebrown.com

Index    Escalation
Chicago, IL  129 2.75%
Houston, TX 85 3.00%
Miami, FL                   92 4.00%
Minneapolis, MN 107 2.75%
New York, NY 140 2.75%

Index    Escalation
Phoenix, AZ   98 3.00%
Portland, OR           105 3.25%
San Francisco, CA   132 3.25%
Seattle, WA              126 3.00%
Washington, DC 100 2.75%
US average 2.75%Source: Currie & Brown

Source: Currie & Brown

The US construction industry continues to grapple with supply chain disruptions, increasing 
material prices and lower productivity, all placing upward pressures on construction costs. 
Downward pressures from increased competition, however, largely balanced these out, 
leading to minimal construction cost escalation in the United States in 2020. 
This trend is expected to continue into the first quarter of 2021, leading to lower than usual 
escalation. The moderate increases will most likely be driven by rising material prices and 
supply chain delays. Vaccine distribution could bring consistency to global manufacturing and 
supply chains and decrease material price volatility by the end of 2021.

Comparative Construction Cost Index

Atlanta, GA
Construction of Kimpton hotels and restaurants scheduled to open in 2022 
will begin in midtown Atlanta.

Phoenix, AZ
Downtown Phoenix’s construction market, namely housing, retail and office 
sectors, remains strong to keep pace with its growing population. Additionally, 
construction is underway for new bioscience facilities in Phoenix, which will 
cost $3 billion and create 7,000 new jobs.

Baltimore, MD
BGE makes $1 million commitment to Rash Field Park, later named BGE 
Nature Park. which will feature the BGE Pavilion.

Cleveland, OH
Cleveland City Council panel moves to clear the way for a $4 million library 
branch, expected to be completed in the spring of 2022.
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