
Construction Market Overview
United States – Q3 2022

Due to the recent geopolitical landscape, as well as the zero covid policy in China, there is an expectation that supply 
chain will continue to be disrupted for remainder of 2022. The expectation is that unfortunately we will continue to see 
an ever-increasing delivery time, growing backlogs, and volatile cost of delivery.

Amid these supply chain struggles, the good news is that commodity prices have begun to normalize across the globe. 
As a result, we are beginning to see a return to normalcy in contractor bids, especially when there is a fair amount of 
competition. As the economy starts to stabilize, after a long period of uncertainty, and while lead times remain longer 
than pre-pandemic levels, there is some evidence they will normalize in the near term. 

Over the past three months, construction-related commodities such as crude oil, aluminium, copper, iron, and timber 
have all declined and construction prices are reflecting this as shown in the index below.

Construction market in an unstable equilibrium

Location Intelligence
Comparative cost indices are derived 
from current material  and labor prices, 
combined with local knowledge of the 
market. Construction  cost escalation is 
forecast for over 200 cities within North 
America, based on market saturation, 
labor rates, commodity pricing and 
current economic  conditions.
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Comparative construction cost index

Trending up:
Sustainable materials and 
methodologies continue to be a 
leading focus. Solar and photovoltaic 
technologies, sustainable materials, 
and waste diversion are becoming 
more common on projects. 

Trending down:
The unemployment rate within the 
construction  sector has decreased 
recently. According to the  US 
Bureau of Labor Statistics, the 
current unemployment rate has 
come down to 3.7%. This trend will 
further stress the labor shortage the 
industry  is facing.

Good news for the industry: 
material prices are beginning to 
plateau nationally
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There is welcome news on the construction material front. After 
historic rises over 2021, over the past six months prices have 
shown signs of plateauing. Iron, steel, and lumber have all 
decreased year-to-date in both tracked and commodity prices. If 
rising interest rates slow residential construction activity, we could 
start to see even more significant decreases in lumber prices.

Index Escalation Index Escalation
Chicago, IL 134 4.50% Phoenix, AZ 104 6.00%
Houston, TX 86 4.50% Portland, OR 116 5.75%
Miami, FL 92 5.75% San Francisco, CA 142 5.25%
Minneapolis, MN 115 5.00% Seattle, WA 130 5.25%
New York, NY 148 4.75% Washington, DC 100 5.00%

Source: Currie & Brown US average 5.50%

Austin, TX
East village, a 425-acre mixed-used development, is taking 
shape in Austin’s northeast technology corridor and features 
office and retail space. This project’s first phase will be 
completed this summer with overall construction scheduled to 
continue through 2027.

Columbus, OH
Breaking ground earlier this year, the Ohio State University 
Wexner Medical Center inpatient hospital will cost $1.2 billion. 
The hospital will be 1.9 billion square feet and have 820 beds 
with an expected completion date in 2026.

Miami, FL
Construction is now complete for a 55-story office tower in 
Miami's Brickell financial district. 830 Brickell will include 
restaurant and rooftop bar/lounge, along with a health and 
wellness center, conference facilities, cafés, and retail space.

New York City, NY
A new office tower at 270 Park Avenue will officially be the 
second-tallest building on the Manhattan skyline. JPMorgan 
Chase’s office building will stand at 1,425 feet, total at 2.5 
million square feet, and cost around $1.5 billion.
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2022 location indices and projected construction escalation


