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2023 location indices and 
construction escalation

Index    Escalation

Chicago, IL  136 4.50%

Houston, TX 86 3.50%

Miami, FL                   92 3.75%

Minneapolis, MN 116 4.00%

New York, NY 150 4.50%

Phoenix, AZ   104 6.00%

Portland, OR           116 5.00%

San Francisco, CA   143 5.00%

Seattle, WA              130 5.25%

Washington, DC 133 5.00%

US average 4.50%

Source: Currie & Brown

We are expecting to see overall construction activity in the United States plateau or grow slowly 
in 2023 as the country grapples with recession fears. This trend will vary by sector with high tech, 
electric vehicle, and infrastructure construction activity continuing their strong growth while commercial 
real estate and residential activity could potentially decrease.

Material costs began to normalize in the last quarter of 2022. This trend should continue through 2023 
barring unexpected global economic conflicts. As material prices stabilize, labor availability will once 
again be the major risk to industry growth in the US. 

In Latin America we are anticipating the reverse with readily available labor but escalating material 
costs due to continued supply chain struggles. The impact of this can be seen in the graph below, with 
high 2023 escalation projected in Mexico and Colombia.

Industry challenges persist with mixed recovery expected

2023 projected international 
construction cost escalation

Construction trends in 2023 will look different across the various 
countries. Recession fears, supply chain disruptions, US Fed 
rate decisions, and labor shortages are all expected to influence 
construction costs. Despite these challenges we are projecting 
moderating cost escalation this year.

The graph above, and more discussion on the points above, can 
be found in our 2024 international construction cost projection 
viewpoint article in ENR’s fourth quarter cost report. 

Location Intelligence
Currie & Brown’s comparative cost indices are 
derived from current material and labor prices, 
combined with local knowledge of the market. 
Construction  cost escalation is forecast for over 
200 cities within North America, based on market 
saturation, labor rates, commodity pricing, and 
current economic conditions
cbi@curriebrown.com

Comparative construction cost index

Trending up:
Technology adoption in the industry 
continues to grow. Advanced BIM 
models and AR/VR allow real time 
visuals in the field. Wearable technology 
increases safety and efficiency. New 
materials and modular methodology can 
boost production and sustainability.

Trending down:
Construction workforce hires lag both 
openings and separations. With record 
job openings, increasing inflation and 
compensation demands, attracting 
skilled workers will remain challenging.

A look at comparative differences in 
construction costs across the country

A deeper look into certain cities with ongoing or upcoming projects
Omaha, NE
A 44-story headquarter tower breaks ground in downtown Omaha, 
set to finish in 2026. At 677 feet, the building will include 800,000 
square feet of office, amenity, and collaboration space.

Portland, OR
The University of Oregon is making renovations after purchasing 
the former Concordia University Portland campus for $60.5 
million. This project will include a new multi-use lab space, 
architecture center, campus center, and clinical research 
buildings.

Phoenix, AZ
Longround Energy is developing a 285-MW solar and 215 MW 
storage project in Maricopa county. Sun Streams 3 will  generate 
enough electricity to power 90,000 homes, as APS is making the 
transition to a 100% clean and carbon-free resource mix by 2050. 
This project will begin construction in 2024.

Tulsa, OK
Renovation is underway for a veteran’s hospital in Tulsa. Totaling 
$171.2 million, the VA hospital will hold 58 beds and is on track to 
be completed in late 2024 and open their doors in 2025. 
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